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ECON WEALTH MANAGEMENT 
 

DISCRETIONARY INVESTMENT ADVISORY AGREEMENT 
 

 

This AGREEMENT is entered into between Econ Financial Services Corporation d/b/a 

Econ Wealth Management (“Advisor”) and _______________________ (“Client”).   This 

Agreement is intended to outline the responsibilities of the parties with regard to the investment 

services to be provided by Advisor. 

 
1) Services.  Client appoints Advisor to act as its investment advisor for the all accounts under the 

care.  Account numbers associated with the relationship are provided via statements from the selected 

custodian (see paragraph 2)  and provided at least annually by the Advisor to the client.  As numbers may 

change based on client needs, it is important to review these account numbers ongoing.  Advisory services 

will be provided on a discretionary basis, which means that by executing this Agreement, Client grants 

Advisor the limited discretionary power and authority to from time to time invest and reinvest and make 

investment decisions in complete discretion without consultation as Advisor deems appropriate given 

Client’s stated investment objectives.  Services may include incidental financial planning and advice from 

time to time regarding the allocation of Client’s assets among various securities and investments.  These 

investments will likely include mutual funds, stocks, and exchange traded funds (ETFs), but may also 

include money market accounts, investments with third party managers or private placement funds that may 

be relevant to Client’s account.  Advisor is not actively engaged in business as a tax preparer, issuer of 

securities, real estate adviser, sponsor or syndicator of limited partnerships, or as a sponsor, general partner, 

and managing member of pooled investment vehicles. 

2) Custodian.  Advisor shall, after consulting with Client, recommend that Client maintain and/or 

establish, in Client’s name, accounts with a custodian (“Custodian”) into which Client shall deposit funds 

and/or securities which shall be referred to as the "managed assets."  Client may at any time increase or 

decrease Client’s managed assets. Client’s managed assets will, at all times, be held solely in Client’s name 

or a name designated by Client and will require Client’s authorization for withdrawal.  The Custodian will 

send you, at least quarterly, a statement showing all transactions in your account(s) including the amount 

of any fees debited pursuant to Paragraph 3 of this Agreement. 

3) Fees.  Client shall pay Advisor a quarterly fee paid in advance based upon the net market value of 

Client’s managed assets as of the last day of the prior quarter, in accordance with a specific fee schedule as 

listed in Schedule A hereto.  These fees will be deducted from the appropriate account, which means that 

by executing this agreement, you are authorizing Advisor to debit fees payable under this Agreement from 

your investment account(s).  In the event Client terminates this Agreement, fees will be returned to Client 

on a pro rata basis.  In addition to the fees to Advisor, each mutual fund, index fund, exchange traded fund 

or private fund charges ongoing management fees for the operations of those funds.  These fees should not 

be confused with “loads” or commissions.  Advisor does not receive any additional compensation, either 

directly or indirectly, from these funds.  Various transaction fees to the Custodian or other brokerage firm 

associated with the custody, purchases and/or sales of assets in Client’s account will also be incurred. 
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4) Reports.  Advisor shall periodically provide Client with a statement setting forth the funds and 

securities which constitute Client’s managed assets at the end of each period.  Client will, in addition, 

receive directly from Client’s account Custodian a statement reflecting Client’s investment(s) in their 

custody.  Advisor encourages Client to regularly compare the reports received from Advisor with the reports 

received directly from the Custodian to ensure accuracy.  Client should promptly advise Advisor of any 

discrepancies between Custodian and Advisor reports. 

5) Confidentiality.  Advisor will maintain the strictest confidence with regard to Client’s personal and 

financial affairs, and the Client will treat all investment advice and information given as confidential and 

for the exclusive use and benefit of the Client’s investment capital under Advisor’s supervision.  Client 

may authorize other professionals (attorney, accountant, etc.) to communicate directly with Advisor, and if 

so, Advisor is entitled to rely on any information received by these other professionals as well as any 

information received from the Client. 

6) Client’s Obligations.  Client is responsible for disclosing all relevant facts and information 

reasonably necessary for Advisor to perform its obligations under this Agreement.  Clients should keep 

Advisor informed of all changes in circumstances, as they may affect investment objectives or 

implementation. Client is also required to reply to communication when requested by the Advisor as it may 

be deemed pertinent to the ongoing relationship.  Any lack of communication on the part of the client can 

be construed as the desire to end this contract and would be addressed by the Advisor prior to ending the 

relationship. 

7) Risk.  Client understands that the past performance of investments recommended by Advisor to 

Client or anyone else should not be construed as an indication of future results, which may prove to be 

better or worse than the past.  Advisor makes no promises, representations, or warranties that any of our 

services will result in a profit to Client.  Investment decisions are subject to a series of unknowable risks, 

which may include currency, global political, macro-economic or other business risks, and therefore even 

the most judicious use of investment advice may result in a loss in Client’s account. 

8) Other Accounts.  Advisor provides investment advice to other clients.  Advice given to these other 

clients, including employees of Advisor, may be the same or different from advice given to Client, for 

various reasons, including differences in investment objectives or risk tolerance.  Advisor is not obligated 

to buy for itself or another client any security it recommends to Client. 

9) Dispute Resolution.  Any controversy arising out of the execution of this Agreement or breach 

thereof shall be settled by arbitration in accordance with the rules then in effect by the American Arbitration 

Association or any other such arbitration proceeding agreed upon by Advisor and Client.  The award of the 

arbitrators shall be final, and judgment of the award rendered may be entered in any court, federal or state, 

having competent jurisdiction.  Clients should also be aware that federal and state securities laws impose 

liabilities under certain circumstances on persons who act in good faith and therefore, nothing contained in 

this agreement shall constitute a waiver of any rights that a client may have under federal and state securities 

laws. 

10) Term and Termination.  This agreement shall continue until canceled in writing by either party.  

This agreement may be modified upon such terms as may be mutually agreed upon in writing.  This 

agreement will not be assigned by either party without the written consent of the other party.  

Notwithstanding the foregoing, any change in ownership or control of the Advisor not deemed to be an 

“assignment” under the Investment Advisers Act of 1940 shall be permitted without Client consent. 

11) Authority.  If this Agreement is established by the undersigned in a fiduciary capacity, Client 

hereby certify that (i) all beneficial interests in the estate, trust or other account for which Client are acting 

as such fiduciary are owned by the individuals or by non-profit organizations, and (ii) the undersigned is 

legally empowered to enter into or perform this Agreement in such capacity.  If this Agreement is 
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established by a corporation, the undersigned certifies that the Agreement has been duly authorized, 

executed and delivered on behalf of such corporation and that attached to this Agreement is a validly 

certified copy of a resolution of the Board of Directors of the corporation to act on its behalf in connection 

with this Agreement.  The undersigned acknowledges and agrees to provide whatever documentation 

Advisor or Custodian requires to confirm undersigned’s authority over the assets to be managed by Advisor. 

12) Choice of Law.  This Agreement shall be governed by the laws of the state in which the Client 

resides.  This Agreement contains all the understanding of the parties as to this engagement. 

13) Special Notes for Retirement Accounts. 

a. Fiduciary Status.  When advising Client with regard to an employer sponsored plan (or a 

participant in such a plan) or an individual Retirement Account (IRA), Advisor is acting as an ERISA 

fiduciary.  As an ERISA fiduciary, Advisor agrees to follow Impartial Conduct Standards, which include:  

(a) acting in Client’s best interests; (b) prohibiting incentive programs for employees or affiliates that would 

give such persons incentive not to act in Client’s best interests; (c) charging reasonable fees; (d) having a 

reasonable basis for believing each investment recommendation is in Client’s best interests; and (e) 

establishing procedures to ensure the other aspects of the Impartial Conduct Standards are met. 

It may, at some point in Client’s relationship with Advisor, be appropriate for Advisor to 

recommend that Client transition assets in an employer sponsored retirement plan to another 

account option, such as an IRA that may be managed by Advisor.  Prior to making such a 

recommendation, Advisor will explain all available options, which include remaining in the 

employer sponsored plan (if this is possible under the then-existing circumstances),or switching to 

another vendor as well as working with Advisor.  Client is free to accept or reject this 

recommendation. 

 
b. Employer Sponsored Retirement Plan Participants.  Client acknowledges that Advisor 

investment selection shall be limited to the investment alternatives provided by the retirement plan.  Client 

also acknowledges that the plan may have certain restrictions in addition to the investment options 

available.  Some of these restrictions include trading frequency, asset allocations or the number of 

investment positions permitted.  Certain employer-sponsored retirement plans may also have requirements 

that plan participants invest a specified amount of assets in funds sponsored by the plan’s administrator, 

and restrictions on the amount of assets invested in the employer’s securities.  Client also acknowledges 

that certain investment options may carry additional fees payable to either the plan administrator, pension 

consultant, or other party, and while these additional fees may be disclosed to Client or Client’s employer, 

Advisor cannot take these additional fees into account when making investment recommendations if client 

does not make Advisor aware that the additional fees exists and the amounts.  Plan sponsors are required 

to disclose these fees to plan participants. 

c. Retirement Plan Clients.  If Client is a retirement plan, by executing below the sponsor or 

trustee of the plan warrants and represents that it will fulfill all required disclosure obligations to plan 

participants under Section 404 of ERISA, or any other provision of any other law, rule or regulation 

governing disclosures to plan participants.  The required disclosures related to the role of Advisor and its 

compensation must be approved, in writing, by Advisor prior to dissemination to plan participants.  Client 

acknowledges that Advisor’s role with regard to the plan is limited to the ongoing management of the 

investment options available to plan participants, and Advisor not providing any other services to the plan, 

the plan sponsor, or plan participants. 

14) Tax Matters. Client certifies that the Social Security Number (Tax Identification Number) set  forth 

below is correct and that Client are not subject to "backup withholding" under sections 340(a)(1)(C) of the 

Internal Revenue Code or any successor provision. 
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15) Death, Disability, or Divorce.  If Client is an individual, the death, disability or incompetency of 

Client will not change the terms of this Agreement.  However, the Client’s executor or guardian may 

terminate the Agreement.  In the event that Client is a joint account, both account holders agree that if the 

account ever becomes the subject of a dispute between the account holders, and Advisor becomes aware of 

the dispute, Advisor may refuse to disburse or allow for the termination of this Agreement without the 

written permission of both parties.  Further, both account holders agree that in the event that one account 

holder provides instructions to Advisor, even if the instructions are to terminate the Agreement and disburse 

all funds from the account to one of the account holders, Advisor may do so without the permission of the 

other account holder and will have no liability to either account holder. 

16) Receipt of Form ADV Part 2 and Privacy Notice.  Client confirms receipt of Advisor’s Form ADV, 

Parts 1 and 2, including Parts 2A and a Part 2B and Form CRS after June 2020 for each investment 

professional working on Client’s account.  If Client did not receive the Form ADV at least 48 hours prior 

to the execution of this Agreement, Client may terminate this Agreement any time within the next five 

business (5) days without penalty.  Client also confirms receipt of Advisor’s Privacy Notice and understands 

the firm acts in the best interest of the client at all times and as a CFP professional will abide by the ethical 

standards and fiduciary responsibilities as set forth in the CFP codes of ethics and standards of conduct. 

17) Electronic Delivery.  Client will accept electronic delivery of any correspondence from Advisor 

delivered to the last known e-mail address Advisor has on file for Client.  Client agrees to update any 

changes in e-mail address.  Client’s confirmations and other correspondence from the custodian may be 

sent in hard copy or electronically but all correspondence will be sent electronically as permitted in a secure 

fashion unless requested specifically by the client for specific documents.  Client’s email address is  

______________________.  Client also agrees to accept as delivered any document or communication 

posted to Client’s secure web portal on Advisor’s website.  In the event Client does not have regular access 

to such portal, or would prefer to receive communications directly, Client may request direct delivery. 

18) Severability. If any term or provision of this Agreement is held to be invalid, illegal, or 

unenforceable, the validity or enforceability of the remainder of this Agreement shall not be affected. 

19) Entire Agreement. This Agreement contains the entire agreement and understanding between the 

Client and the Advisor with respect to the subject matter hereof and supersedes all prior written agreements 

and understandings with respect hereto. This Agreement may only be amended or modified, and the terms 

hereof may only be waived, by a written agreement signed by all parties hereto or in the case of a waiver, 

by the party entitled to the benefit of the terms being waived. 

 

Name ______________________________          Name ______________________________                                

        

Social Security Number:  ______________            Social Security Number:  ______________ 

 

Date: Friday, December 18, 2020      Date:  Friday, December 18, 2020 

 

ECON WEALTH MANAGEMENT  

 

By:  

 
Name: Steven Economopoulos 

Date: Friday, December 18, 2020 
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SCHEDULE A 

Fee Schedules 

 

✓ Client would like fees for each account debited from the applicable account. 

Advisor believes the below fees to be reasonable under the circumstances because the services Advisor 

provides extend beyond asset management.  For example, during the course of the relationship, Advisor 

provides its clients with ongoing financial planning assistance, financial counseling, coordination with other 

professionals, and reporting.  In addition, Advisor uses individual equity and bond securities, which require 

research beyond that for a simple ETF or mutual fund.  Further, because Advisor uses individual securities, 

the layer of fees for an actively managed mutual fund can result in an overall decrease in cost. We are a 

Fee-Only Financial and Investment Advisory firm that operates as an RIA (Registered Advisory Firm) and 

in accordance to the Fiduciary Standard governed by the CFP Board Code of Ethics. Cost is one of the most 

important factors to you as an investor. Besides trust in your team and Advisor relationship, it is imperative 

to have a clear understanding of what you will receive for the cost you pay as a client. Please review the 

following guide to understand the system we use to grow together with you as a team, your cost as a client 

is intended to be an appropriate amount that includes all offerings described. In pricing the cost of our 

relationship, we perform a minimum amount of work for each client on an annual basis.  To cover our cost 

to work for you, we have created incentives to lower your cost over time as you add to your portfolio or 

you grow your asset size in time.  We work hard to invest in securities that have either no or very low 

annual expenses.  At the end of every calendar year, we perform a review of the your total assets and 

evaluate your relationship per the time we spend working together and assign an updated schedule to your 

accounts according to the schedules below.  You will receive an annual update as to your fee schedule for 

the year.  Deposits during the year to move you to a new fee schedule are possible and are discussed at the 

time of the deposit.  Withdrawals of substantial size can move your fee schedule as well.  Your current 

schedule as of the date of this agreement is marked and you are notified of any changes prior to any new 

schedule.   
 

Fee Schedule Assigned to Asset Levels:  

 

 

Flat Fees for other services: 

 

 

 

• Discounts permitted for family relationships upon exception granted by Econ Wealth Management 

• Evaluation of relationship based on review by Econ Wealth Management Team and is reviewed with the client at the time of the schedule 

in service and thereafter as needed or requested by the client to verify continuation of the relationship 

• Changes to the schedule as described herein will be discussed with the client at the time of the change 

 

✓ 

 

Client Household 

Total Assets  
Fee Rate 

 

✓ 

 

Assets Cont'd Fee Rate 

 < $250K   2.00%  $2M < $3M  0.95% 

 $250 < $500K  1.75%  $3M < $4M   0.80% 

 $500 < $750K  1.50%  $4M < $5M  0.70% 

 $750 < $1M  1.25%  $5M < $10M  0.60% 

 $1M < $2M  1.10%  >$10 M  0.50% 

 
✓ 

 
Flat Fee:  

Fee 

Rate 

 401 Advisory Role   .3% 

 Foundation Advisory Role:  .5% 
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• 1) new logos and colors 


